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employment.11
These factors militated against industrial development
and the province failed to develop a local system of indigen-
ous industrial finance similar to that of Bombay or Ahmeda-
bad. The establishment of their monopoly in a number of
important trades by the East India Company had displaced
the Indian merchants. Some of them took up the functions
of middle-men, but 'many persons belonging to trading and
money-lending classes gave up trade and acquired large and
small estates. The accumulated capital came to be invested
more in land than in trade and industry.*12
It was only as late as 1905 that the modern cotton indus-
try of Bengal was established as a result of purely indigenous
Bengalee enterprise during the Swadeshi Movement. At the
present time 16 out of the 26 working mills are under Bengalee
management and the Bengalees predominate as directors and
managers of the cotton mills of Bengal. Indigenous capital
structure is also being built up. More than a dozen scheduled
banks and a good number of insurance companies are now
controlled and managed by the Bengalees. This is a good
sign for the future development of industries inasmuch as
the Calcutta finance market as compared with that of Born-
bay has been dominated mainly by foreign financial interests.
In spite of drawbacks the cotton industry of Bengal en-
joys certain advantages. The distributing centre of Calcutta
coBomands a very wide consumers* market not only in Bengal
biit also in Assam and the adjacent parts of the neighbouring
provinces of Bihar and Orissa. The climate favours the wear-
ing of cotton clothes even during winter in Calcutta and other
places near the sea-coast. In respect of the supplies of coal
for power, the industry in Bengal is most favourably
situated probably in the whole of India. But for obtaining
raw cotton it is at a disadvantage. Bengal mills obtain their
cotton from the Punjab and Southern India. The use of the
Pu&jaH-American cotton means a very long railway haul,
while the use of the Cambodia (from the Madras Province)
t&eans the payment of terminal charges twice, as this cotton
eqmes first to Madras by rail and then to Calcutta by steamer*^
11 Report of the Industrial Commission (1016-18), p, 65,
12 R. K. Mukerjee: Hie Economic History of India, 1GOO-180D, p, 78*
13 Report of the Indian Tariff Board (1927), Vol. HI, p. 342.     ,